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SUBJECT: FURTHER EVIDENCE OF PRC IMPORT RESTRAINT 

1. ACCORDING TO A JAPANESE EMBOFF HERE, THE CHINA 
NATIONAL CHEMICALS IMPORT AND EXPORT CORPORATION (SINOCHEM) 
RECENTLY ASKED JAPANESE FERTILIZER SUPPLIERS TO DEFER ALL FERTILIZER 
DELIVERIES SCHEDULED FOR NOVEMBER AND DECEMBER THIS YEAR UNTIL THE 
FIRST TWO MONTHS OF 1975. IN MAKING THIS REQUEST, SINOCHEM ALSO 
ASKED THAT, IN THE EVENT THAT THE REQUESTED DELAYS COULD NOT BE 
ARRANGED, THE CHINESE BE ALLOWED TO DEFER PAYMENT ON THE 
FERTILIZER FOR A PERIOD OF SIX MONTHS. 

2. AFTER NEGOTIATIONS THE EMBOFF SAID, THE MATTER WAS SETTLED AS FOLL 
OWS: 

THE DELIVERIES WILL BE POSTPONED AS REQUESTED. SINOCHEM WILL ALSO BE 
ALLOWED TO DEFER PAYMENT FOR THE FERTILIZER UNTIL 150 DAYS AFTER DEL- 
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OF ELEVEN (11) PERCENT. THE EMBOFF ADDED THAT THE TOTAL VALUE 
OF FERTILIZER INVOLVED IS ABOUT $50 MILLION AND THAT THIS WILL BE THE 
FIRST TIME SINCE THE CULTURAL REVOLUTION THAT CHINA HAS NOT PAID 
CASH FOR FERTILIZER FROM JAPAN. 

3. COMMENT: THIS DECISION TO DEFER FERTILIZER DELIVERIES UNTIL 
EARLY NEXT YEAR IS CONSISTENT WITH A PATTERN WE HAVE ALREADY 
OBSERVED IN REGARD TO PRC GRAIN IMPORTS FOR THE FINAL MONTHS 
OF 1974. WE DO NOT KNOW WHAT EFFECT, IF ANY, THE DELAYS IN 
FF.RTTT.IZ.HR SHIPMENTS MIGHT HAVE ON PRC AGRICULTURAL PRODUCTION, 
BUT WE ASSUME THAT THE CHINESE WOULD NOT WISH TO POSTPONE 
DELIVERIES OF THIS VITAL COMMODITY WITHOUT COMPELLING 
REASONS. THE FACT THAT THE REQUEST FOR SHIPMENT DELAYS WAS 
COUPLED WITH A REQUEST FOR CREDIT SUGGESTS THAT SHORT-TERM 
FOREIGN EXCHANGE PROBLEMS MAY BE BEHIND THE CHINESE DECISION 
IN THIS CASE AND SUPPORTS THE CONCLUSION (REFTEL) THAT THE 
CHINESE ARE MAKING SUBSTANTIAL EFFORTS TO REDUCE THEIR 
PROJECTED RECORD TRADE DEFICIT THIS YEAR. 

BUSH 



LIMITED OFFICIAL USE 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: IMPORT CONTROLS, FERTILIZERS, DEBT REPAYMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 06 NOV 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: KelleyWO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974PEKING01923 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D74031 9-0891 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19741 1 66/aaaacebx.tel 

Line Count: 80 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: KelleyWO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 18 JUL 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <18 JUL 2002 by elyme>; APPROVED <27 MAR 2003 by KelleyW0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FURTHER EVIDENCE OF PRC IMPORT RESTRAINT 
TAGS: ETRD, CH, JA 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




